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ALL AGENCY MEMO - 2024-04
April 23, 2024

To: All Agencies

From: Amy Stephenson, Director #\*S

Subiject: Agency Request Limits for the 2025-2027 Biennium

The provided information pertains to the Agency Request Limits for the 2025-2027
Biennium. Agencies that receive General Fund or Highway Fund Appropriations, as well
as those whose budget accounts indirectly receive funding from these sources (such as
Internal Services funds or Cost Allocated accounts), are subject to these limits.

The passage of AB 346 in the 82nd Legislative Session redefines the meaning of the
phrase “Adjusted Base Budget’. Consequently, the agency request limits have been
calculated based on the FY25 L0O1 approved budget, with adjustments made for one-
time expenditures, the inclusion of salary and grade increases, and the addition of
Continuity of Service payments.

The calculation approach involves taking the FY25 LO1 approved budget amounts,
subtracting any one-time adjustments, adding the Cost-of-Living Adjustment (COLA),
multiplying the result by 2, and then including the Continuity of Service payments to
arrive at the biennial target amount.

Enhancements that exceed the targets for the General Fund, Highway Fund, and/or
Internal Service Funds should be included in the NEBS Items for Special Consideration
(A02) version. Likewise, any M425 (deferred maintenance) decision units that do not fall
within the agency request limit should be placed in the ltems for Special Consideration
version.

Please be aware that M100 (system-generated inflation used only by the Budget
Division), M101 (agency-specific inflation), M201 (legislatively approved caseload
increases), M500 (federal mandates), and M600 (court orders) fall outside the agency
limits.



Additionally, an attached form is provided for reporting compliance with the agency
request limits. Please prepare a separate form for each General Fund, Highway Fund,
or Internal Service Fund target relevant to your agency, and include all forms with your
budget submission by August 30, 2024.

Should you have any questions or concerns, feel free to reach out to your assigned
Executive Branch Budget Officer.
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